FAQ: Client Security Fund Proposal
The Oregon State Bar Client Security Fund was created in 1967 to help reimburse
clients who lose money or property as a result of dishonest conduct by their
lawyer. Oregon lawyers developed the CSF and fund it with a mandatory
assessment paid by all active members of the Bar. The fund is one way the Bar and
its members compensate for the misdeeds of a few lawyers. Awards from the CSF
are discretionary and are not a matter of right. Currently, the maximum
reimbursement available per claim is $50,000.

What is the BOG considering on February 12?
The Board will consider raising the current maximum payout of $50,000 to
$100,000 per claim, beginning with claims for attorney misconduct occurring on or
after January 1, 2022. The cap was last raised in 1993 from $25,000 to $50,000.

Why is this under consideration?
The CSF has received increased focus recently, partly in response to the
misconduct of one lawyer which resulted in claims for losses totaling
approximately $2 million in 2018/19. The harm to clients was considerable and
several claims exceeded the CSF reimbursement cap, limiting the ability of the
fund to provide meaningful relief. Several bar members asked the BOG to review
the fund’s limit, and the BOG asked the CSF Committee to examine the current
cap, and the feasibility of an increase. The Committee submitted the results of its
investigation in November 2019, and the BOG directed the Committee to draft a
proposed rule change, to be effective January 1, 2022. In January 2021, the
committee advanced this proposal to the BOG for possible adoption.

How did the committee arrive at $100,000?
The CSF Committee and the BOG Budget and Finance Committee examined
regional and national practices, as well as what is fiscally feasible for the OSB.
The increase to $100,000 would bring the OSB into parity with Washington and
California, as well as most bars of a similar size to Oregon across the country.

Will the OSB have to increase the per-member CSF assessment to pay for this
change?
While this will have a fiscal impact, the OSB does not anticipate a need to raise the
assessment in 2022, barring an excessive or highly unusual claims year.

What else has can OSB do to enhance public protection in this arena?
The bar has increased the money held in its CSF reserve to prepare for any
unusually high claims years.
It has also proposed a “payee notification” bill in the 2021 session of the Oregon
legislature. Senate Bill 180 would require that notice of an insurance settlement
goes to the claimant in addition to the lawyer, upon payment of the settlement. The
proposal is modeled on legislation already enacted in other states. This would alert
the client early to the existence of settlement money, providing both a deterrent to
malfeasance, and a means of prompt action for the payee in the event of
misconduct.
The Board of Governors welcomes your input at: feedback@osbar.org.

